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RELEASE OF TRADEMARK SECURITY INTEREST

WHEREAS,CALIFORNIA FASHION INDUSTRIES, INC., a California
corporation (“Grantor”), Wells Fargo Bank, National Association, as Agent (in such
capacity herein call “Secured Party”), and the Lenders (as such terms are defined in the

Credit Agreement hereinafter referenced), are parties to that certain Credit Agreement
dated as of April 25, 1997, as amended:

WHEREAS, CALIFORNIA FASHION INDUSTRIES, INC,, has
executed the Trademark Collateral Assignment Agreement (the **Agreement’) dated
April 25, 1997 in favor of the Secured Party, for the benefit of the Secured Party and the
Lenders; which Agreement was recorded on October 14, 1997 in the register of the
United States Patent and Trademark Office at Reel 1645, Frame 0115.

WHEREAS, pursuant to the Agrecment, CALIFORNIA FASHION
INDUSTRIES, INC., granted a security interest in favor of the Secured Party in the
Trademarks (as defined in the Agreement) listed on Schedule A attached thereto;

WHEREAS, the Secured Party desires to release its security interest in the
trademark registrations and trademark applications listed on Schedule A of the
Agreement;

WHEREAS, the Secured Party and Grantor hereby agree to terminate the
Agreement and any and all security interests granted thereunder, such termination to be
effective as of Tu.b.; [ , 2000,

NOW, THEREFORE, tor valuable consideration, the receipt and
sufficiency of which is hereby acknowledged. the Secured Party hereby releases its
security interest in the trademark registrations and trademark applications listed on
Schedule A attached hereto and made a part hereof, and hereby agrees that any
assignment recorded on the register of the United States Patent and Trademark Office
shall be terminated for all purposes. Secured Party hereby authorizes the Grantor to file
this Release of Trademark Security Interest and such other documents with the United
States Patent and Trademark Office as may be necessary to terminate the security
interests granted to the Secured Party under the Agreement.

Each party hereto agrees that it will from time to time after the date hereof
execute, acknowledge and deliver and will cause to be done, executed, acknowledged and
delivered, all such further acts, conveyances, assurances and other documents as may be
reasonably requested by the other party hereto as may be necessary to terminate the
security interests in the trademark registration and trademark applications listed on
Schedule A attached hereto.

IN WITNESS WHEREOF, the partics hereto have causcd this Release of
Security Interest to be duly executed and delivered by their respective officers thereunto
duly authorized as of the date first written above.
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WEILLS FARGO BANK, NATIONAIL
ASSOCIATION,
as Agent and Secured Party

/ ; ) - - - -
i - ‘f’?‘)\ y '::‘, | ’; 7‘. - e ;f,;
T QWA S T

Name: _Darrﬁfl S. Hallie

Title: Vice President
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SCHEDULE A

Trademark Application Nos. Trademark Registration Nos.
None 1.841,532 1,494.314

1.891,851 1,206,245

1.643.666 1,099,607

1,764,622 1.234,576

1,503,112

Schedule A
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